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Accounting 1:  Current Ratio

Objectives:
1. Understand what the current ratio is.
2. Figure the current ratio for a company.
Instructions:
1. Read the definition of the ratio on the next slide.
2. Watch the video from the beginning at 2:30 up to the 6:00 minute 

point and answer the questions on the last slide.



Accounting 1:  Current Ratio

The current ratio is a liquidity ratio 
that measures whether a firm has 
enough resources to meet its 
short-term obligations. It compares 
a firm's current assets to its current 
liabilities, and is expressed as 
follows: The current ratio is an 
indication of a firm's liquidity.



Accounting 1:  Current  Ratio

Video:

https://youtu.b
e/KbylzvrS7Us

http://www.youtube.com/watch?v=KbylzvrS7Us


Accounting 1:  Current Ratio

Questions:
1. What is the formula for the current ratio?
2. What is a current assets?
3. What is a current liability?
4. What does the 2.48 current ratio mean?
5. What is an ideal current ratio?

a. Why?

**You can find a google doc with questions for May 11, 12, 13 lessons here**

https://docs.google.com/document/d/1yUvSgubkcQndgl2v-XCzjWXp8Hoq6zbINRlRpsszFyY/edit?usp=sharing

